he 


\ Revenue Canada Revenu Canada Publ: 
W R Gi | Ute Customs and Excise | Douanes et Accise 
pes oe 


Customs Commercial 
system 


Canada 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Toronto 


https://archive.org/details/31/61117090563 


Governrrent 


Publieations 


GENERAL INFORMATION ON THE CUSTOMS COMMERCIAL SYSTEM 


TABLE OF CONTENTS 


Page 


TCT OAUEELON® io slo wists ojos Siecle as se) wlohe wlohe lata tela i atonal ctetarctetets epermmai trate sini ate's, cies ote rate Stoneman ot 
Presentation of Accounting’ Dat ali... .iss's'erseietsic aleiele Wie iycclete siete ccetlen atte ei 

= Processing of Hardcopy BS) Docume terse: sete e ete a: oave.ote's. in ale o/c cr e¥e/ ataleunneee 

= Iransmission-of .B3* Data Throughs CADEXS . crete steve stcccrctele ca sete ny ce atrees 
Presentation andSProcessing Of, Ad jUuStMEDES  . a:clecie ois ete clciets stelctalelererarsteleceis seta emmy 
Performance: Stamdards tsics.0< 00.0 elses e's Ciesita avec cist see sis ane sicnse viet set siccle nme 
Technical tRef erence ePSySt Gms <is\slss'sisetsieis staleie oleteie|e/s sieteleistelsiais « etele eis cre ehetetere stereis mm? 
Expopting Goods URGer HS cic .c'sis sis cle.c /e'e\o sie’ lcislaie ee a clotetele ocisielelets’s eteletarels eters ay aman) 
Conversion: to the Customs Commercial SyStem su. «ac «elec elstein bre ore letelaxate ata le sts eames 


NneievohnGroes Teo) ielavD Wraresativer] Wate@nanetedt@d KGHE psagonaccanancndacondanononoodoan lis 


Pa 


a 
e eis rw 7 @ 
aa 7 


7 7 : 
«ip? 


INTRODUCTION 


The other three packages in the Detailed Information Kit were designed to 


provide a comprehensive look at specific features of the Customs Commercial 
System. 


The purpose of this portion is to provide the information needed to tie the 
other packages together and to provide details on other aspects of the CCS 
such as the Customs Automated Data Exchange System. It also covers such 
topics as Performance Standards, Technical Reference System and the 
requirements which must be met in order to export goods. 


PRESENTATION OF ACCOUNTING DATA 


With the introduction of the Customs Commercial System, Customs will be 
changing the forms used to document accounting data and the processing of 
these forms. The format and requirements for the new B3 accounting document 
are explained in the B3 Documentation Requirements package in this kit. 


Accounting data may be presented at time of release as outlined in the booklet 
entitled "Release of Commercial Shipments" or may be used to confirm shipments 
previously released. 


Fully completed B3 accounting documents presented prior to release will be 
processed through the Release Support System. If the importer/broker has 
release prior to payment security, the shipment is released and the data is 
then validated by the automated system. If a cash payment is to be provided, 
the data is validated by the automated system prior to release. 


The accounting data must be presented on a hard-copy B3 if it is being used to 
obtain release of the goods. However, if the goods have alreaay been 
released, the confirming data may be presented either on a hard-copy B3 or 
transmitted electronically through CADEX for those importers and brokers 
authorized to do so. 


PROCESSING OF HARD-COPY B3 DOCUMENTS 


Two copies of the printed B3 and of the supporting Customs invoices must be 
presented to Customs at automated sites. At non-terminal offices a third copy 
of the B3 and supporting documents must be presented. This extra copy will be 
used as a receipt for payment and returned to the importer or broker. For a 
bonded warehouse B3, an additional two copies are required. 


A set of Customs invoices for each copy of the accounting document must be 
presented whether the accounting package is used to obtain release or to 
confirm a previously released shipment. In the latter instance, the set of 
supporting documents certified by Customs and returned to the importer or 
broker at the time release was granted under RMD, must be resubmitted with the 
confirming B3 documents. 


These supporting documents must contain, in addition to the current 
information requirements, the importer number and the transaction number. 

Just as with the B3 itself, the transaction number must be affixed in the 
bar-coded format on the top copy of each set of supporting documents. Each of 
the remaining pages must be imprinted with the transaction number. 


In addition, B3 documents presented for release or accounting must also be 
accompanied by any permits, certificates, etc. required by Customs or any 
other government department. 
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The information on the B3 documents is entered into the automated system after 
release of the goods has been granted on the basis of the documents or, in the 
case of confirming documents, after review, to ensure that all of the basic 
requirements have been met. All information from the document except those 
fields related to the duties and taxes is entered and validated. The duties 
and taxes for each line on the document as well as the total duties and taxes 
for the shipment will be calculated by the system. The total of the duties 
and taxes is calculated and then compared to the total input from the document 
provided by the importer or broker. 


If all of the data entered into the system is valid and the calculated duties 
and taxes match the amounts declared on the document, the document is accepted 
and a K84 billing statement prepared or a cash payment taken. 


If invalid codes have been used in the information fields of the document or 
if there is a significant variance between the total ENO: and taxes 
calculated and the total amount declared, then a Det: ent 
(DCS) is generated. The DCS, entifying the errors, and the B3 documents 
will then be returned to the import or broker for correction. 


Once corrections are made, the B3 documents may be resubmitted. (The dollar 
value threshold determining a significant variance is currently under review. 
It has been proposed that amounts of two dollars and over be considered 
significant.) 


If the variance is considered not significant, Customs will automatically 
correct the data and return a DCS to the importer or broker as a notification 
of adjustment. Payment will then be made on the basis of the corrected 
totals. 


Any accounting documents presented at Customs offices not equipped with 
terminals will be forwarded to an office with a terminal to be entered into 
the automated system. However, payment will still be accepted at the 
non-terminal office and a copy of the B3 and supporting documents returned to 
the importer or broker as a receipt. 


TRANSMISSION OF B3 DATA THROUGH CADEX 


In an effort to reduce data entry costs, to take advantage of modern 
technological innovations and to move towards a paperless environment, Customs 
is developing the Customs Automated Data Exchange System (CADEX). This system 
will allow those importers and brokers possessing the capability of 
transmitting data to provide accounting data directly to the Customs central 
computer from their own offices and to receive verification or correction 


messages in return. 


The CADEX concept is relatively simple. CADEX participants first obtain 
release of their goods at any Customs release point. This procedure is 
explained elsewhere in this kit. 


a 


When the importer or broker is ready to transmit confirming information, 
contact is made with the central computer over regular telecommunication 
lines. 


To ensure security, each authorized CADEX participant will use a unique 
password and user identification number assigned by Customs. Once contact is 
established, CADEX will validate the password and ID number and transmit 
information such as K84 Accounting Statements, or validation or error messages 
relating to previous transmissions back to the importer or broker. Upon 
receiving this information, the importer or broker will transmit, using the 
format of the B3 Accounting Document, the data for those shipments released 
since the last transmission. Corrections to previously submitted data may 
also be provided by the importer/broker at the same time. 


CADEX users will be able to query the system for up-to-the-minute information 
on a variety of subjects including exchange rates, sales and excise tax rates, 
etc. Of equal importance, CADEX enables Customs to advise the importers and 
brokers immediately of any changes in those areas. 


The users of the CADEX system will be able to access the system as often as 
they wish. CADEX will be available five days a week from 6:00 am to 12:00 
midnight (Eastern time) to receive transmissions of data and queries. The 
entry validation process will be active from 6:00 am to 8:00 pm (Eastern 
Time). Responses will generally be transmitted within two hours of the 
initial transmission. Responses to data or queries transmitted towards the 
end of the business day or between 8:00 pm and midnight will be made at the 
start of the next business day. 


Information transmitted by an importer/broker is stored in the CADEX files 
until the Customs automated system accesses the data, performs the validation 
checks and processes the information. The data is then returned to the 
storage files until the importer or broker next contacts the system. 


As noted above, CADEX is designed to produce daily K84 Accounting Statements 
for its participants. This statement will detail the duties and taxes owing 
on accepted transmissions. A copy will also be transmitted to the Customs 
office where the importer or broker has elected to pay the duties and taxes. 
These may be paid at one centralized location regardless of the point of 
release for the shipments involved. 


CADEX participants will not be required to present hard copies of the B3 
accounting documents to Customs under normal circumstances. However, the 
importer or broker must have the capability to produce a B3 in printed format 
if, for some reason, the data can not be transmitted or received. 


In order to be permitted to participate in CADEX, potential users will need to 
satisfy certain requirements, the first of which may be acquiring the 
technical capability of transmitting data. Therefore, there will be 
development costs associated with participation in CADEX, specifically in the 
acquisition of the application software that is required to format the 
accounting and query data that is to be transmitted and the communications 
software that is necessary for the actual computer-to-computer transfer. 
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Once the initial start-up outlay is made, ongoing expenses should be minimal 
since the Department will be paying for the transmission costs. 


The Department is planning to implement CADEX on a company-by-company basis 
beginning in 1988 and expects that by the end of 1988-89, 20% of all 
accounting data will be transmitted via CADEX. This is anticipated to 


increase to 60% by 1990-91. 


During the pre-implementation and implementation periods, Customs will select 
a client representative to work closely with each participant for a period of 
stringent testing. These tests will be required to ensure the integrity and 


accuracy of the transmitted data. 


Both the importing community and Customs will derive considerable benefit from 
CADEX. Importers and brokers can expect to spend less time preparing and 
delivering hard-copy documents to Customs and waiting while we process the 
documents. Reduced paper and printing costs proportional to entry volume will 


result from direct transmission. 


In essence, CADEX allows its participants to 


utilize their resources more efficiently in an increasingly competitive 


marketplace. 


A CADEX System Design and Development Committee has been established to 
develop all of the criteria associated with CADEX participation. This 
committee which includes substantial private sector representation is 
currently developing a detailed Participants' Requirement Document which will 
provide such information as the type of equipment, qualification for 
participation, requirements at time of release and transmission, etc. This 
document will be available for distribution by the end of 1986. 


Copies of the Participants Requirement Document may be obtained by contacting 
any of the following associations which are represented on the CADEX 


committee: 


Ms. Carol Richardson 
President 

Canadian Association of 
Customs Brokers 

46 Elgin Street, Suite 18 

Ottawa, Ontario 

K1P 5K6 


Mr. Ken Whittal 

Manager 

Customs Department Canadian 
Manufacturers Association 

1 Yonge Street, Suite 1400 

Toronto, Ontario 

M5E 1J9 


Mr. Norman Cheesman 

Canadian Business Equipment 
Manufacturers Association 

211 Consumers Road, Suite 300 

Willowdale, Ontario 

M2J 468 


Mr. Keith Dixon 

President, Canadian Importers 
Canadian Importers Association, Inc 

World Trade Centre 

60 Harbour Street 

Toronto, Ontario 

M5J 1B7 


Ms. Trudy Carr 

Manager of Committees 

Motor Vehicle Manufacturers 
Association 

25 Adelaide Street East 

Suite 1602 

Toronto, Ontario 


or by writing to: 


Manager, Training and Public Information 
Customs Commercial System Task Force 

7th Floor 

Sir Richard Scott Building 

191 Laurier Avenue West 

Ottawa, Ontario 

K1A OL5 


PRESENTATION AND PROCESSING OF ADJUSTMENTS 


Once B3 data has been validated and accepted by the automated system, the data 
will be processed for the automated selection of documents for review by the 
Commodity Specialist units. Selection will be based on a number of criteria 
including the past performance of the importer or broker and concerns 
respecting the specific commodity involved. 


The officers will review the selected documents to ensure that the 
classification and values declared by the importer/broker are correct and that 
all other requirements have been met. The experience of the officers along 
with the sophistication of the selection criteria and the improved access to 
information provided by the Technical Reference System (which is discussed 
elsewhere in this package) will enable them to concentrate on shipments where 
classification is difficult, where statistics have demonstrated the 
probability of error, wherever new international or domestic classification 
rulings have been issued and on shipments where there is likely to be 
non-compliance with the regulations. 


Should it be determined that there is an error, for example, in the 
classification of a product, a Detailed Adjustment Statement will be produced 
by our automated system. This newly developed form may be used to generate an 
automatic refund, to request additional payment as per the current B32, or to 
notify of a non-revenue change. 


Should an importer or broker wish to submit a voluntary amendment, request a 
review of an assessment under the Special Import Measures Act, or request a 
reappraisal or redetermination of classification under the Customs Act, the 
new Canada Customs Adjustment Request form will be used. This new form 
replaces the current forms B2A, B2R, T151, K14D and K47, and will be aligned 
as much as possible to the B3 including downsizing to the standard 8$" x 11" 
format. Further information regarding both these forms will be made available 
at a later date. 


Whenever an Adjustment Request form is submitted, it will be reviewed by 
Customs officials to determine its acceptability and a Detailed Adjustment 
Statement (DAS) issued to reflect the decision of the Department. 
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PERFORMANCE STANDARDS 


Importers or brokers who wish to take advantage of the benefits available under 
the provisions of the Customs Commercial System will be expected to maintain 
certain levels of performance. The precise standards which will be established 
in consulation with members of the importing community, will be explained ina 
future D-Memorandum. 


The following are among the standards being considered by the Department for 
adoption: 


- The importer/broker must pay the duties and taxes indicated on the statement of 


account within the prescribed time frame; 


- The importer/broker must comply with rulings of continuing application provided 


by the Department with respect to classification, assessment and valuation of 


goods, unless steps are taken to request a review or launch an appeal under the 


relevant provisions of the Customs Act; 


- Importers/brokers operating under the CADEX system must maintain at least a 95% 


data accuracy rate. 


The Department will monitor the performance levels of those importers and brokers 


using the system to ensure that the standards established are being met. The 
data provided by the new automated system will enable the Department to collect 
and provide statistics and reports with regard to performance in a timely and 
effective manner. 


For each of the performance standards, corresponding sanctions are currently 
being developed which may be applied against importers or brokers not meeting 
those standards on a recurring basis. Such sanctions could include loss of 
privileges or the imposition of processing charges large enough to act as a 
deterrent in certain situations. 
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TECHNICAL REFERENCE SYSTEM 


The Technical Reference System (TRS) is an automated system designed to provide 
storage and rapid retrieval of the countless pieces of information used by 
Customs and now stored and accessed manually in offices across the country. 
Included in the TRS will be classification decisions, valuation and availability 
rulings plus other vital data. 


Using TRS, Customs officers will be able to make informed decisions more rapidly 
and with greater consistency. Direct public access will be an important feature 
of this system and it is planned that the public will be given access to as much 
of the data in the system as possible at a future date yet to be determined. 
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EXPORTING GOODS UNDER HS 


With the implementation of the Harmonized System on January 1, 1988, 
exporters or their agents will be required to apply Export HS Numbers to 
B13 Export Declarations or to Export Summary Reports. 


The export HS numbers consist of eight digits prefixed by the letters HS 
and are to be shown in the following format: HS 5911.31.10 


On the B13, the number is to be shown in the invoice item description field 
(field 21) following the written description of the commodity and 
immediately preceding the invoice unit quantity (field 22). A sample B13 
is attached. 


On the monthly Export Summary Reports an additional column for the Export 
HS number will be required. This column should be inserted between the 
Mode of Transport and Commodity Description columns currently appearing on 
these reports. A specimen Export Summary Report is included in this kit. 


Further information will be provided in the revised Departmental Memoranda 
available in mid-198/7. 


The eight digit Export HS number is based on the international Harmonized 
System as follows: 


59 ad il Heading 
S9TT. 31 Subheading 


| SIT. 0 | Export HS Number 
International Level Canadian Requirements 


The principles underlying classification using the Harmonized System are 
identical for both exported and imported goods. The international Legal 
and Explanatory Notes used in the classification of imported articles will 
also apply to exported goods. A detailed explanation to enable you to 
classify under HS is included elsewhere in this kit. 


To assist exporters in determining the correct Export HS numbers, the 
Export Harmonized System Reference Manual will be available approximately 
six months prior to implementation of the Harmonized System. This manual 
will be divided into sections, chapters, headings and subheadings just as 
the HS-based Canadian Tariff used for imports. The manual will include an 
alphabetical index to commodities to aid in the location of Export HS 
numbers. 


Copies of this manual can be purchased on a cost recovery basis by writing 
to: 

Publication Sales 

Statistics Canada 

Ottawa, Ontario 

K1A OL6 


As well, telephone orders will be accepted at the following Statistics Canada 


regional offices. 


Newfoundland & Labrador 


Advisory Services 
Statistics Canada 

3rd Floor, Viking Building 
Crosbie Road 

St. John's, Newfoundland 
A1B 3P2 

Local Calls: 709-772-4073 
Toll Free Service: 

Zenith 07037 


Maritime Provinces 


Advisory Services 

Statistics Canada 

3rd Floor, Sir John 
Thompson Building 

1256 Barrington Street 

Halifax, Nova Scotia 

B3J 1Y6 

Local Calls: 902-426-5331 

Toll Free Service: 

1l=800—565-/192 


Quebec 


Advisory Services 
Statistics Canada 

Guy Favreau Complex 

200 Dorchester Blvd. W. 
Suite 412, East Tower 
Montreal, Quebec 

H2Z 1X4 

Local Calls: 514-283-5725 
Toll Free Service: 
1-800-361-2831 


National Capital Region 


Central Inquiries Service 
Statistics Canada 

Lobby, R.H. Coats Building 
Tunney's Pasture 

Ottawa, Ontario 

K1A OT6 

Local Calls* 613-990-ST16 

If outside the local calling 
area, please dial the toll free 
number for your province. 


Ontario 


Advisory Services 
Statistics Canada 

10th Floor, Arthur Meighen 
Building 

25 St. Clair Avenue East 
Toronto, Ontario 

M4T 1M4 

Local Calls: 416-973-6586 
Toll Free Service: 
I=—800-268=1 Toil 


Nipissing Region 


Advisory Services 
Statistics Canada 

Civic Administration Centre 
225 Holditch Street 
Sturgeon Falls, Ontario 

POH 2G0 

Local Calls: 705-753-4888 
If outside the local calling area 
please dial the toll free number 
given above for Ontario residents 


Manitoba 


Advisory Services 

Statistics Canada 

6th Floor, 

General Post Office Building 
266 Graham Avenue 

Winnipeg, Manitoba 

R3C OK4 

Local Calls: 204-949-3020 
Toll Free Service: 
1-800-282-8006 


Saskatchewan 


Advisory Services 
Statistics Canada 

530 Midtown Centre 

Regina, Saskatchewan 

S4P 2B6 

Local Calls: 306-780-5405 
Toll Free Service: 
1-800-667-3524 
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Alberta & Northwest 
Territories 


Advisory Services 
Statistics Canada 
2nd Floor 

Hys Centre 

11010-101 Street 
Edmonton, Alberta 
T5H°4G5 

Local Calls: 403-420-3027 
Toll Free Service: 
1-800-222-6400 
N.W.T. Call Collect: 
1-403-420-2011 


British Columbia & Yukon 


Advisory Services 
Statistics Canada 

3rd Floor 

Federal Building 

Sinclair Centre 

757 West Hastings Street 
Vancouver, British Columbia 
V6C 3C9 

Local Calls: 604-666-3691 
Toll Free Service: 

South & Central B.C. 
1-112-800-663-1551 

Yukon & Northern B.C 
Zenith 08913 


INVOICE ITEM DESCRIPTION MUST GIVE SUFFICIENT DETAIL TO PERMIT CODING ACCORDING TO STATISTICS CANADA 
EXPORT COMMODITY CLASSIFICATION. INVOICE QUANTITY MUST BE GIVEN IN UNITS REQUIRED FOR CLASSIFICATION 


SEE CUSTOMS MEMORANDUM D20-1-1 AND STATISTICS CANADA EXPORT COMMODITY CLASSIFICATION. 
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LA DESIGNATION DES ARTICLES SUR LA FACTURE DOIT DONNER SUFFISAMMENT DE DETAILS POUR PERMETTRE LE CODAGE 
SUIVANT LA CLASSIFICATION DES MARCHANDISES DESTINEES A L' EXPORTATION DE STATISTIOUES CANADA. LA QUANTITE 


SUR LA FACTURE DO/T ETRE DONNEE EN UNITES REQUISES POUR LA CLASSIFICATION. 
VOIR LE MEMORANDUM D20-1-1 DES DOUANES ET LA CLASSIFICATION DES MARCHANDISES DESTINEES A L ‘EXPORTATION 


QUE PUBLIE STATISTIQUE CANADA 


if foreign 
goods in same 
condition as 
imported, give 
country of ori- 
gin 
Sil sagit de 
marchandises 
é@lrangéres 
dans /étal ou 
elles ont été 
importées indi- 
quer le pays 
dorngine 


B13 
6/85 


Revenue Canada Revenu Canada 


| Sd Customs and Excise | Douanes et Accise EXPORT DECLARATION 


poy ie 


DECLARATION D’EXPORTATION 


1 Exporter/Exportateur 2 Report No./Customs Office Stamp 


AWE 123456 


Al's Widget Exports Ltd. 
10 Crooner Ave. 

Ottawa, Ontario 

K1A O0T6 


5 Consignee/Destinataire 


Zak's Imports Co. 
123 Main Street 
New York, New York 


7 Origin (country/province) 
Origine (pays/province) 


N° du rapport/Timbre du bureau de douane 


6 Other Address (6.9. buyer/bank)/Autre adresse (par ex. acheteur/banque) 


3 Exp. Ref No/N° refde /'exp. 


8 Destination (country/state) 
Destination (pays/état) 


9 Pre-carriage by/7ransporteur 4 /'étranger 


CTE 


10 Exporting Carrier! 7ransporteur Exportateur 


Bob's Trucking 


11 Port of Entry/8ureau d'entrée 


Messina 


13 Invoice Date/Date de /a facture 


Jan. 1, 1988 


15 Exchange Rate/7aux de change 


1.30 


12 Terms of Sale - Delivery - Payment/Conditions de vente - livraison - paiement 


14 Date of Sale/Date de /a vente 


Dec. 20, 1987 


16 Currency of Sale/Devises de /a vente 


Canadian 


18 Marks and Numbers 
Marques et numéros 


19 Number and Kind of Packages, Description of Shipment 
Nomore et genre de colis, désignation des marchand/ses 


20 Gross Weight and Cubage 
Poids brut et cubage 


10 Boxes 


1,000 lbs. 


22 Invoice 
Unit Quantity 
Unité de 
quantité 
inscrite sur 
la facture 


21 Invoice Item Description/Dés/gnation d'articles sur la facture 


Left-handed widgets, model 4 HS 9023.00.00 100 


26 Export Permit No. 
N° du permis d'exp. 


25 If goods are not sold, state reason for export _ ; : 
Si les marchandises ne sont pas vendues, motiver l'exportation 


27 Estimated freight charges/Fra/s de transport estimatifs 


To Point of exit jp O0 00 


Jusqu'au point de sort 
28 Mode of Transport from point of exit/Moyen de transport 4 partir du lieu de sortie 


Or to destination 7 
Ou jusqu'a destination $ 


$ 50.00 


29 Containerized 
Conteneurisées 


Yes No 


Rail Water (a ‘ Other 3 
Route Ch. de fer Eau Air Autre Oui Non 
| hereby certify that the information given above and on the continuation sheetis), if any, is true and complete in every 
respect. 


Je certifie par les présentes que les renseignements donnés ci-dessus et, sur la ou les feuilles supplémentaires, s'il en 
est, sont exacts et complets sous tous les rapports. 


ive firm name and address if different from exporter box above. =—§_— : } 
“ poner Jes nom et adresse de /a firme s'ils sont différents de ceux indiqués dans /a case de | exportateur c/-dessus. 


33 Status/Statut 


K Owner 
Propriétaire 


Jan. 1, 1988 


31 Date 


[_]agent 


32 Signature 


DEPARTMENT OF NATIONAL REVENUE — CUSTOMS AND EXCISE 


35 Ocean or Inter- 

36 Domestic Freight 

37 

38 Misc.Transp. 
Transport divers 

39 Commission 
Commissions 


40 Container 
Conteneur 

41 Assists 
Aides 

42 


24 Invoice Total 


Total de la facture 


Invoice 
Unit Price 

Prix unitaire 
de la facture 


$20.00 $2,000.00 


Packaging 
Emballage 


national Freight 
Transport maritime 
ou international 


Charges 
Fra/s de transport 
intérieur 


Insurance 
Assurances 


Invoice Total 
Total de Ja facture 


$2,115.00 


MINISTERE DU REVENU NATIONAL — DOUANES ET ACCISE 
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CONVERSION TO THE CUSTOMS COMMERCIAL SYSTEM 


A comprehensive information program designed to address the concerns of the 
public regarding the Customs Commercial System, including the Harmonized 
System, is now in place. 


Seminars explaining how to classify goods under HS and outlining the changes 
to Customs' manual and automated procedures are currently being offered across 
Canada. In order to cover the widest audience in a short time, the seminars 
are being sponsored by several major trade associations in conjunction with 
the Department. These seminars will cover the general requirements for 
importers and brokers. Other seminars, some of which will be geared to the 
interests of specific importing groups, will be scheduled during 1987. 


If your association would benefit from such a seminar, please have a 
representative contact: 


Manager, Training and Public Information 
Customs Commercial System Task Force 

Sir Richard Scott Building 

191 Laurier Avenue West 

7th Floor 

Ottawa, Ontario 

K1A OL5 


or call the telephone information service at (613) 954-6300. This service is 
also available to answer any questions you may have on the changes to the- 
Customs Commercial System. 


In addition, the Canadian Association of Customs Brokers, in conjunction with 
Departmental officials, will be sponsoring half-day seminars on the CADEX 
feature of the CCS. 


As a further means to assist importers in the conversion to the Customs 
Commercial System, Customs will provide, upon request, provisional 
classification opinions in the Canadian HS-based tariff, starting in early 
1987. 


Requests for classification opinions on individual articles or commodities 
should be made in writing to your nearest regional Customs office. It is 
essential that complete descriptions and specifications be submitted with your 
requests. In instances where classification numbers are requested for several 
items, the importer or his agent is asked to classify the goods initially and 
submit the classification numbers along with the descriptions of the goods to 
Customs for confirmation or correction. 


As it is anticipated that a large number of requests will be submitted, 
importers are asked to limit the requests to items where there is uncertainty 
in the classification and which they are reasonably certain they will be 
importing after January 1, 1988. 


D8 Gr x 


In addition to the information that will be provided through this kit and the 
seminars, you may require the actual classification documents. A revised 
version of the Canadian HS-based tariff which includes the Annex will be 
available from the Department of Supply and Services on a cost-recovery basis 
early in 1987. The international Explanatory Notes will also be made 
available at the same time. 


This new version of the tariff contains significant changes from the version 
published in stages during 1984 and 1985. Many of these changes were made as 
a result of technical consultations and as a result of Tariff Board hearings. 


The draft tariff will be made available also on magnetic tape and diskette. 
The tape format is as follows: 


- Position 1 to 10 contains the proposed classification number and is 10 
characters in length; 


- Postion 11 to 18 contains the British Preferential Duty Rate and is 8 
characters in length; 


- Position 19 to 26 contains the Most Favoured Nation Duty Rate and is 8 
characters in length; 


- Position 27 to 34 contains the General Preferential Duty Rate and is 8 
characters in length; 


A fourth field, Present Tariff item, will be added to the tape. Position 35 
to 42 will be allocated to the Present Tariff item and is 8 characters in 
length. This information should be of value to you in your conversion. 


Also under development is a cross-reference from the present tariff items to 
the Harmonized System numbers in the following format: 


- Position 1 to 8 contains the current tariff item and is 8 characters in 
length; 


- Position 9 to 18 contains the proposed classification number and is 10 
characters in length; 


- Position 19 to 26 contains the British Preferential Duty Rate and is 8 
characters in length; 


- Position 27 to 34 contains the Most Favoured Nation Duty Rate and is 8 
characters in length; and 


- Position 35 to 42 contains the General Preferential Tariff Duty Rate and is 
also 8 characters in length. 


-1l7 - 
The tapes will structured according to the following format: 
Ve OUU TB LES pers inch, 
2. IBM Standard Labels, 
3. One file per tape, 
4, Record Length of 42 Bytes, 
5. Blocksize of 4200 Bytes, and 
6. Fixed Block Format 


Cross-references relating the current commodity codes to the HS will also be 
available on tape or diskette in the following format: 


- Position 1 to 6 will contain the HS Sub-Heading numbers and will be 6 
characters in length; 


- Position 7 will contain a filler and is 1 character in length; 


- Position 8 to 14 will contain the CITC Commodity codes and will be 7 digits 
in length. 


The Department of Supply and Services will be distributing forms on which 
interested parties may request any of the above. Request forms will be sent 
automatically to all those on the distribution list for the current tariff. 
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AMENDMENT TO THE DETAILED INFORMATION KIT 


This kit constitutes one of the main components of a program aimed at providing 
you with the information you will need to modify your manual and automated 
systems in order to comply with the requirements of the Customs Commercial 
System. It will also enable you to understand how goods are classified under the 
Harmonized System. 


Some of the changes outlined in this package are still under review by the 
Department. There will, therefore, be amendments to these packages which will be 
distributed automatically to all those on our mailing list. If you received a 
Kit through any process other than direct mailing from the Department, please 
advise us by telephoning (613) 954-6300 or by writing to: 


Manager, Training and Public Information 
Customs Commercial System Task Force 

Sir Richard Scott Building 

191 Laurier Avenue West 

7th Floor 

Ottawa, Ontario 

KIA OL5 


and your name will be added to our mailing list. 
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(Ligne ) 


Exportateur : Widget Co. Ltd. 


WCL 123456 
Province Mode de 
d'origine transport 
es) (2) SH 
Ontario Grand-route 
Ontario Grand-route 
Québec Grand-route 


Numéro 
d'exportation 


9023.00.00 


9023.00.00 


9023.00.00 


(Spécimen) 


Désignation des 


marchandises Quantité 
(3) (Unités ) 
Machins X 
(manue ls ) 

Machins X 
(électriques ) 

Machins xX 


Valeur totale 


Total des 
expéditions 


récapitulatif mensuel des exportations 


Valeur 
(Devise) 


Y 


Bureau de 
sortie 


(4) 
Fort Erie 


Fort Erie 


Fort Erie 


Origine 

Pays de des mar- 
destination chandises 
(>) (6) 
New York Etrangére 
New York 
New York 
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